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Opening Keynote: Future of Finance

26" of January 2016 Public




Run Simple.




New Reality for Achieving Financial Excellence

Increasing complexity of
external conditions

Explosion of Big Data

BUSINESS
TRENDS
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"‘\“‘;}' , : TECHNOLOGY by networks and mobility
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Pressure to support global
growth initiatives

¥ao€
Requirement to reduce the $ Accelerated adoption of
cost of finance technology innovations



SIMPLIFY




SAP S/4 HANA Finance: SAP’'s Next Generation Business Suite




Personalized, instant insight across finance and controlling

* Leverage the same information
for external disclosures and for
management reporting

* One logical view across finance
(FI) and controlling (CO)

* Aggregation on the fly across all
balances and dimensions based
on transactional data

* Personalized reports across
finance, controlling, and operations




Real-time processes enable Finance transformation
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Flexible & Real-time
Reporting

Simplified &
Accelerated Processes

User Experience &
Productivity




Flexible & Real-time
Reporting




Agile Reporting

Qut-of-the-box Self-Service
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CFO Dashboard

State of Finance

A

Kixo LLC Goes From Growth to Growth

Cloud Revenue Up

CFO Dashboard Cash Discount

Forecast
Expiring in 1 month

Display Financial Financial Close
Statement Progress

Manage Cash
Today's Cash
Position

2.245

Financial Close
Management

USD

¢ Not Charging

Details - State of Finance
YTD (As of 20.06.2013)

Profit & Loss

Total Revenue - YTD vs. LYTD
+5.1 %A € 7,6 BN

€6,0BN -

€40BN - —

€20BN - I
€0,00 + ' ' ' T

Q2'12 Q312 Q412 Q113 Q213

Liquidity Forecast

Compare Year B Current Year

Operating Margin - YTD vs. Budget
24.5%

-13bps v

Total Operating Expenses - YTD vs. Budget
+0.1% A €-5,8 BN

11:39 AM

State of Finance

Cash Flow

Cash Position - today vs. last period

+56.3 % A €315 MM

€ 300 MM -
€200 MM -
€100 MM -

€ 0.00 | 1
Q2'12 Q3'12 Q4'12 Q113 Q2'13

= End of Period Balance

Cash inflow - today vs. last period

-7190%VY €6,0 BN

Cash Outflow - today vs. last period

-86.1% V¥ €4,0BN

Working Capital

Days Sales Outstanding
66.0 days

Jan'i3  Feb'13 Mar'13 Apr'1i3 May'13

B Current Year

Overdue Accounts Receivable

€74BN

Days Payable Outstanding
68.4 days



Simplified &
Accelerated Processes
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Towards

Real time
pProcess
execution

Real Time Finance Processes: Real Time Close

Continuous intra- Real time
period execution reporting
Elimination of Continuous Personalized
batch execution Process analytics
Acceleration of Intra-period
bottleneck steps simulations

Instant
Insight to
action

Process status Transaction Control and Real time process oversight
analytics monitoring risk analytics




-ntity Close
Traditional Process

Key Process Characteristics Major Business Issues

e [ong process cycle time (multiple days) .
* Many long running batch jobs .
* Delaysinidentifying and resolving issues .
* Multiple manual processes with high effort

Delayed business decision

No time to provide insights & analysis

- Nomhana

Not enough time to resolve issues and inconsistencies

|".'| — Invoice Receipt |i'| — Intercompany Y. lil — Overhead X lil — Material T mh
& Goods Receipt Reconciliation Allocation Ledger Close
Reconciliation - i -
— WIP T mh — Variance T mh — Profitability Y. ff
Calculation Calculation Analysis
@ @
— Settlements = M — Results I mn
Analysis
— Financial End of Period T mn
Reports & Queries
Managerial End of Period
Reports & Queries
c . . @ .
Disclaimer: process steps not exhaustive X Batch Job N User Interaction




-ntity Close
Re-engineered Suite on HANA-based Process

Key Process Characteristics Major Business Benefits
* [ess manual steps via automated data preparation * Reducedtime to close
* 30%+ improvement on processing time e Flexibility to run financial activities “pre-close”

* Manual activities focus on analysis and interpretation and not on data » Detailed analysis available real time
preparation

['m — Invoice Receipt |I'| — Intercompany — Overhead ﬁ’| — Material
& Goods Receipt Reconciliation Allocation Ledger Close

Reconciliati - . -
— WIP T mn —> Variance Tm — Profitability

Calculation Calculation Analysis
.
— Results

B ents
— Financial End of Period Y mn d
Reports & Queries
Managerial End of Period
Reports & Queries

Y Batch Job liI User Interaction

Disclaimer: process steps not exhaustive




SAP S/4 HANA Finance @ Zurich Insurance Group @
Closing Runtime Comparison ZURICH

Closing Process” 45

449% Runtime Reduction

minutes

ECC 6.0

G0
minutes

CO Allocation Fl Allocation Openltem GL Balance Openltem  GL Balance IFRS Rollup Cross Checks Download for Balance C/F
Revaluation Revaluation Regrouping Regrouping Cluster Consolidation




Simplification of Processes, an example

KGR/ IR Clearing Account \ E—

- G/L Account Line [tem Display

- Vendor Master Record Display
- Purchase Order Display

- FI Document Display

“Invoice Document Display

2
3
A
0
6. Material Display
.
8. Manual table extraction to Excel
9

-Manual Excel Pivot set-up

QReconciliation J



http://demo.tdc.sap.com/SpeedDemo/dcfb9e3898f2f186/

User Experience &
Productivity




Business Cockpits and Transactional Apps for all Finance Roles

SADd

Accounts Payable Manager

Cash Discount Cash Discount

Utilization bz
Last 60 Dav=

Days Payable

Outstanding
Last 12 Months (Days)

2014-05 63

Aging Analysis
Payable Amount (Tod..

or Finan

_:al ClOSE
My Spend

Fit  North American Support

P

Month-to-Date | as of 09.04.2014

Department ™ | Budget

Repairs Department Western Development

all
F'\nanc'\a\ Close over

Delay

42013103
o 2V

1448

Controlling

2,999

EUR spent

359 EUR (12.1%) left

ul

Eastern Sales

K

Purchasing

View Alerts

Pt

Standard © @

*Company Code

FO01

ALL ACCOUNTS

Select Not

ae

Description

*Ledger:

7 OL (Leading Ledger) v INTJ

BALANCE SHEET PROFIT & LOSS

A"

~  Current assets

-

[

~

-

Inventories

Raw materials, factory and operating supplies

Raw material 1
Spare parts

Unfinished products, unfinished services

Unfinished products
Initial entry of stock balances(ownftrading goods)

Finished preducts and merchandise

Finished goods

~  Accounts receivable and

~  Accounts receivable from deliveries and

[

e

-

Due within cne year
Customers - Domestic Receivables
Customers - domestic receivables
Customer receivables, domestic (adjustment acct)

Security deposit (customers)

Other assets

o

Due within one year
Other accounts receivable

*Financial Statement Version:

Ac
Counts Receivables

f?r ©dit Limjy
Lus

Utilizatiop,

Iome o 800
Tl’l 3 »
* Todgy TDPen D'Spu tes
'Jljla-,r.

Cust

42.9,

EuR
Days Sales
Dutstandin g

Last 15 pam_..

Duhninn I -

Financial Staternent

*Fin. State

Iull Mormal

15

UNASSIGNED ACCOUNTS NOTES

GIL Account

300000
304000

750000
799999

792000

140000
140030
140099
197000

Type:

Hide Fiter Bar  Fitters (5)  [[EJ

*Key Period

2014 12

Key Comparison Period:
2013

*Currency:

v 12 EUR (Company Co... v

Standard ® &

Q¥ | |&

Period Balance Comp. Penied Balance Absolute Difference Relative Difference

-100,0
-100,3

-190.274.320,01
-23.332.312.18
23521277 -103,2
-2.315.266,77 -103,2
54,00 0.0
1.989.088,53 99,5
88,53 0.0
1.989.000,00 99,5
-23.006.187,94 -100,0
-23.006.187,94 -100,0
1.087.872,85 236,6
-185.176,38 -40.3
-185.176,38 -40.3
-262.842.01 -47.9
68.185,63 100,1
-1.020,00 0,0
500,00 0.0
1.273.049,23 1.043.483,0
1.273.049,23 1.043.483.0
1.273.049,23 1.043.483.0

-12.266,77
54,00

2.243.000,00
0,00

88,53
-11.000,00

0,00

-2.000.000,00

6.109,96

23.012.297 90

274.869,53
100,00
-1.020,00
500,00

527.711,54
-68.085,63
0,00
0,00

(g

SAP Fiori Apps Library Website: https://fioriappslibrary.hana.ondemand.com/sap/fix/externalViewer/



Increasing Productivity with SAP Fiori

w Clear Incoming Payments

SAP GUI Fiori
ntact Add Customer Apply Cash Attach Cash Attach
er Account Discount Document unt Document

SAPd

Clear Incoming Payments

Click-Through Video

SAP GUI Fiori

Duration: 2:25 mins Duration: 1:07 mins

Clicks: 49 Clicks: 22
Screen changes: 26 Screen changes: 1

B Fields filled: 9 Fields filled: 3 *

Duration: 00:00:41:08 Clicks: 11 Duration: 00:00:41:08
Screen changes: 7 Fields filled: 4 Screen changes: 1

53% (78 secs) reduction in duration

55% (27) reduction of clicks

96% (25) reduction in screen changes
(

66% (6) reduction of fields filled



Summary: Accelerating Finance Transformation with SAP S/4 HANA

SAP Smart Business for Financia | Close

m m > — Progress
u Smoof
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or American-U:

Real-time management of Immediate overview of Modernized User Interface
business processes commitments, actuals, drives productivity &
and budget consumption adoption
Real-time business Single source of truth Personalized &
Orocesses with Instant Insight modern
. | | Analytic, search, and reporting :
Optimized financial and budget functions & detailed line item user experience

processes browsing



SAP S/4 HANA Finance Success

Faster cost postings

50%

Faster production
planning operations

Faster ad hoc requests
against balance sheet
and P&L

>2,000x

Faster intercompany
reconciliation.
Eliminates the need for
batch processing

Faster execution of
business operations

Faster MRP runtimes

33%

Faster fixed asset
processing

Faster material
requirements planning

80%

Faster report
execution, saving lots
of time for users and
managers

Less time and effort
with automatic
revenue reconciliation

Faster monthly closing

4904

Complaint processing
performance

Faster batch input
processing

20-30%

Average performance
boost on key
applications

Reduction in backup
and restoration
requirements achieved
without any downtime

Search performance
boost due to SAP
HANA

>85%

Faster real-time
analysis of financial
data

Improved and faster
fraud detection
process

03.75%

Faster reporting on
aging and rediscount
processes (from 2
working days to 1
hour)

Faster tax reporting

£

y

i

—
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* S/4 HANA Project ongoing



Tha You

Business Analytics Sales Executive
SAP Belgium

+32 486136773

natasja.naessens@sap.com

o


mailto:natasja.naessens@sap.com
https://twitter.com/natasjanaessens
https://twitter.com/natasjanaessens
https://be.linkedin.com/in/natasjanaessens
https://be.linkedin.com/in/natasjanaessens
http://www.youtube.com/user/I045700
http://www.youtube.com/user/I045700

© 2016 SAP SE or an SAP affiliate company. All rights reserved.

No part of this publication may be reproduced or transmitted in any form or for any purpose without the express permission of SAP SE or an SAP affiliate company.

SAP and other SAP products and services mentioned herein as well as their respective logos are trademarks or registered trademarks of SAP SE (or an SAP affiliate
company) in Germany and other countries. Please see http://globall2.sap.com/corporate-en/legal/copyright/index.epx for additional trademark information and notices.

Some software products marketed by SAP SE and its distributors contain proprietary software components of other software vendors.
National product specifications may vary.

These materials are provided by SAP SE or an SAP affiliate company for informational purposes only, without representation or warranty of any kind, and SAP SE or its
affiliated companies shall not be liable for errors or omissions with respect to the materials. The only warranties for SAP SE or SAP affiliate company products and
services are those that are set forth in the express warranty statements accompanying such products and services, if any. Nothing herein should be construed as
constituting an additional warranty.

In particular, SAP SE or its affiliated companies have no obligation to pursue any course of business outlined in this document or any related presentation, or to develop
or release any functionality mentioned therein. This document, or any related presentation, and SAP SE’s or its affiliated companies’ strategy and possible future
developments, products, and/or platform directions and functionality are all subject to change and may be changed by SAP SE or its affiliated companies at any time

for any reason without notice. The information in this document is not a commitment, promise, or legal obligation to deliver any material, code, or functionality. All forward-
looking statements are subject to various risks and uncertainties that could cause actual results to differ materially from expectations. Readers are cautioned not to place
undue reliance on these forward-looking statements, which speak only as of their dates, and they should not be relied upon in making purchasing decisions.
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