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Disclaimer

The information in this document is confidential and proprietary to SAP and may not be disclosed without the permission of SAP.
This document is not subject to your license agreement or any other service or subscription agreement with SAP. SAP has no
obligation to pursue any course of business outlined in this document or any related presentation, or to develop or release any
functionality mentioned therein. This document, or any related presentation and SAP's strategy and possible future
developments, products and or platforms directions and functionality are all subject to change and may be changed by SAP at
any time for any reason without notice. The information on this document is not a commitment, promise or legal obligation to
deliver any material, code or functionality. This document is provided without a warranty of any kind, either express or implied,
including but not limited to, the implied warranties of merchantability, fithess for a particular purpose, or non-infringement. This
document is for informational purposes and may not be incorporated into a contract. SAP assumes no responsibility for errors or
omissions in this document, except if such damages were caused by SAP intentionally or grossly negligent.

All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ materially
from expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as
of their dates, and they should not be relied upon in making purchasing decisions.

© 2015 SAP SE or an SAP affiliate company. All rights reserved.



AGENDA

Transform your Treasury with Solutions from SAP

Solution portfolio and new innovations

Benefits and Roadmap



Risk Comes from not knowing what
you are doing !

Warren Buffet

80% of the job in FX exposure management is
analysing what the exposure are and staying on the
top of the change, which happens all the time .
That's the dog work of business- identifying what

the true exposures are !

WallStreet & Technology meremsim e

Wallstreet &Technology
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The Current Market Reality in Treasury Organizations
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Strategic Support
and Stewardship

* Role of Treasury has
significantly changed after the
finance crisis

+ Treasurers are important
stakeholders when it comes to
strategic decisions such as
M&A activities, strategic growth
plans as well as changing
business models

+ Treasury needs to be connected
— while years ago Treasury
departments have been
capsulated nowadays they need
to collaborate with internal and
external stakeholders

Focus on Risk

Post financial crisis is impacting
corporate customers specifically
in the area of Liquidity
Management, Counterparty and
Credit Risk

Increased volatility leads to
more focus on various risk
factors such as Foreign
Exchange Risk and Commodity
Prices as well as Interest Rate
Risks

Given challenges such as SOX
compliance and proactive Fraud
Management need to be
supported

Regulatory
Changes

+ Ongoing changes in regulations

such as Dodd Frank Act or
EMIR and IFRS obligations
require continual monitoring and
adjustments for compliance

Increasing demands for global
standards such as 1IS020022
and SEPA

Regional aspects on how to
manage Treasury within
different geographies is driving
more complexity

Centralization in a
global environment

Stakeholders expecting
complete, accurate and timely
global cash information within
on single source of truth

Opportunity for streamlined
operations and centralized
processes

Multiple currency and
accounting practice
requirements

Treasury departments are
challenged with multiple
regulatory aspects

Increasing demand for Trade
Finance

Technology
Transformation

Treasury departments requiring
information from many sources

Pressure to automate,
standardize, centralize to drive
efficiency and reduce costs

As technology becomes more
prevalent in daily life,
stakeholders expect results in
seconds rather than days

Leveraging mobile technology
to access real time information
anywhere and anytime
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Treasury in a Volatile World

Engage with the business to jointly drive value, based
on real-time analysis of financial and operational
business scenarios.

Optimize finance processes for efficient and
collaborative relationships with customers, suppliers,
banks, and government authorities. operations

Maintain global regulatory compliance and controls of
accounting and tax standards, across currencies,
languages and industries.

© 2015 SAP SE or an SAP affiliate company. All rights reserved.



SAP S/AHANA, our next-generation business suite

— JYYS/AHANA

{ Inte_rnet People ..
of Things .-
SAP Fiori user experience (UX)

Role-based user experience for all devices

SAP S/4HANA including SAP S/4 HANA Finance
Instant insight-driven applications for all lines of business and industries

Business

networks SAP HANA platform pevices
In-memory platform for all data

On-premise Cloud -
et - iz ~ Bigbata 31010
. ) 10001

AV

Native integration for hybrid scenarios

Ariba | Concur | Fieldglass | hybris | SuccessFactors
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AGENDA
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Benefits and Roadmap



End-to-End Treasury and Risk Management in 2016
Treasury Solution Map

Payment Operations | Workflow and Signatures Monitoring a_nd SIEE Payment Factory
Tracking
el ENE (LGl Electronic Bank Statements Cash Operations Liquidity Management
Management
Debt and Investment Front Office Mid Office Back Office JUp——
Management Deal capture Risk Controlling Correspondence & Settlement g
Financial Risk Risk Identification Risk Quantification Risk Analvsis Risk Management
Management Type and Origin of Risk Exposure Mgmt y Hedge with Financial Instruments

. . : Working Capital Governance Risk and Commodity :
Suite Capabilities Shared Service Center Risk Management Trade Finance

Bank and SWIFT
Connectivity

Payments and Bank
Communications

Bank Account Management

Foundation
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Technology Transformation:
Introducing SAP Cash Management as part of S/4 HANA

Instant Insight
in memory-enabled

ON-THE-FLY
AGGREGATION

POSTINGS  CUSTOMERS  PRODUCTS PROFIT CENTERS SUPPLIERS

Intuitive User
Experience
all devices

Flexible and Non-disruptive
cloud or on premise

Cash Position Liquidity Forecast Cash Position Details
Today Forecast in 30 Days

1.988 1.9688

House; Here's What's In It . Thu Oct2... FriNov27..

Cash Manager

Bank Statement Bank Risk Track Bank Transfers Manage Bank Payment Statistics Cash Position Details Cash Flow Analysis
Monitor Today Accounts In the Last 90 Days Month-to-date

Import Success Rate Oveniew and Maintenance
323M

9568.] 1.37.|e" 140|a |s 11.82.

EUR Incomplete EUR

Make Bank Transfers

Approve Bank Analyze Payment Cash Flow Analysis Create Memo Record Cash Needs Simulation | Cash Position Report Create Manual
Payments. Details Month-to-date Displays static text and ico. Analysis for Office Report by Business Unit Payment

Displays dynamic content r._ Analysis for Office Report
Inflow 468M
a Not assigned 7.1aM

[2f Ol= 6l |k

Batches Unreconciled Payments

SAP Cash Management

Daily financial
statement in real
time

Cash flow Liquidity (Liquiollity Planning
: BPC Planning optimize
Analysis Forecast for S/4 HANA Finance)

k- CASHMGR v/

Centralized Bank
account
Management
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Single Source of Truth:
Integrated Treasury Platform from SAP with S/4 HANA

Market Places | [ SAP Treasury Solution SAp - Banks A
. ® * FX Management * Limit Management
n an" * Debt Management * Exposure Management SWIFT
- w * Investment Management * Hedge Management
E\ﬁvt;e:ﬁﬁswts : * Correspondence Framework * Risk Management
G J
A : . : : * Payments -
Market Data Cash Forecasting / Liquidity Management / Simulation « In House Bank o
* Bank Statements SAP
» Status Management
G J
HANA Platform + S/4 HANA Finance

Trade Rep.

*"REGIS-TR

EUROPEAN TRADE REOSITORY.
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Single Source of Truth and Technology Transformation:

One Document and One Exposure

General Ledger Profitability w SAP Treasury Solution
Ledger | Company | Account g(_::‘fgr Amount 1 | Amount 2 | Amount 3 %‘;er:f::? SZ;::::“
FX Management Payments
Debt and Investment Management In House Bank
Correspondence Framework Bank Statements

i Universal Journal (table ACDOCA) 1 Hedge Management & Accounting Status Management
1 Account / : : 1 - .
l Ledger |Company ;g&:%‘m é::{g : Amount 1|Amount 2 |Amount 3 CBtig::rll(g ;::g Sh:g::tm t/laterial Llfi:ézerL | Risk Management Slgnatory
e o o o e e e e e e e o o Cash Forecasting / Planning / Simulation

Treasury Management Reporting

o @ O
Hedge Management Bank Account Management

Management Accounting Asset Accounting Material Ledger
oot » A One Exposure and One Document
ling Elgr[r)\se}nt Amount 1|Amount 2 %(I’:::? Company ;:Se:t Company | Material .
Area HANA Platform + SAP S/4HANA Finance

“One Exposure”
Designed to be the central data storage location for all
operational data that is relevant for managing a company’s

“One Document” = Universal Journal”
Concept: “Take the best of all worlds” (e.g. ledger, market segment, coding

block, etc.)
One line item table with full detail for all applications - for instant insight & easy exposures and therefore aims to become the single source of
extensibility truth for any financial risk

Cash operations — provides real-time in-depth information for
daily cash positions

Liquidity management — covers liquidity forecasts and the full
lifecycle of liquidity planning

All transactional data stored one time only, in one place only
No more reconciliation , no more replication no more lack of granular detail.

The Universal Journal provides a Single Source of Truth which allows for a
whole new level of visibility and operational efficiency across finance and the
enterprise

Internal
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Focus on Risk:
Foreign Exchange Risk Management

Planning Data Purchase / Sales AP/AR
Purchase / Sales Balance Sheet Position

Forecasted Transactions Firm Commitmen } Assets and Liabilities

ENEEER R ETE Ty

FX Exposures are caused by the operative business of every multinational corporation
They are arising out of the different steps in the day to day business.
Not managing them in a proper way endangers the profit the corporation could make.

© 2015 SAP SE or an SAP affiliate company. All rights reserved.



Example: SAP Balance Sheet Exposure Hedging

— « Rewiew Balance Sheet Exposures
= &7
- Hide Filter Bar Filters (3)
Company Code Couniry Key Trans. Currency
My Hnme ) ) USD ® ZAR @
Standard Export 10 Spreadsheet el
Review Balance She Company Company Code Text Company Absolute Net Exposure Absolute Exposure Absolute Hedge
FX Risk 0001 Sap SeG— 8583545044 EUR 169,072,862342 EUR 8372746866 EUR
PTOY Country Tempiate PT EUR 13.863.293.27 EUR 28.811.120.38 EUR 2402479881 EUR
CLO1 Country Template CL CLA 10,489,523 42 EUR 1974510182 EUR 1008349920 EUR
AEO1 Country Template AE AED 1029335570 EUR 2968532109 EUR 1973221379 EUR
_| « Review Balance Sheet Exposures
A
0001: SAP SE _ : _ 85,836,450.44
T Net exposure is broken down along the selected transaction currencies EUR
Credit Risk : Update
Limit LHilization
Key Figure AUD CAD CHF GEP JPY usD ZAR
“  Exposure .72,764,501.06 AUD 4771701740 CAD  -31,211,38298 CHF 1002949018 GBP 217629476  JPY -38,370,838.13 USD 29,01163280 ZAR
> ico Exposure .38,343534.92 AUD 36,340,000.88 CAD 2170534927 CHF 676482611 GBP  -853.831,025  JPY 1149896470 USD 227758082 ZAR
% }  Third Party Exposure -6,123,120.95 AUD -38.498,397 62 CAD 4540879008 CHF  -17.930,19359 GBP -3191651123  JPY 10,947,766.70  USD 263356498 ZAR
é‘, > Liquid Funds -16,303,097.70 AUD 10579,838.35 CAD  -23,192.781.78 CHF 1563164383 GBP 2188209925  JPY 127168548 USD £.510,359.94 ZAR
}  Transitory Accounts -23,899637.92 AUD 37197,707.10 CAD  -30,508,711.48 CHF 4389920996 GBP 2281228586  JPY -37,615375.34  USD 24047178.91 ZAR
}  Co Cumency Accaunts -10,410,360.69 AUD 21,986,87266 CAD 16,310.789.97 CHF §43055091 GBP 400059340  JPY 2094512086 USD  -21,16588596 ZAR
> Other tems 22,315,251.12 AUD 1148336030 CAD  -17,524,12050 CHF 1488750366 GBP  -606386227  JPY -22471,071.13  USD 14,708,83471 ZAR
Execute Valuation |+ yeqge 26,253 407.07 AUD 39,510,799.21 CAD 2631421280 CHF 329819049 GBP 174121648  JPY 241838790 USD  -32,30045140 ZAR
Based on Saved NPY » Hedges for actual Licences 80120897 AUD 3.307.388.88 CAD .200,856.75 CHF 12570079 GBP 13598767  JPY 453.962.76 USD 501057214 ZAR
> Hedaes for other Licenses 240468856 ALD 7.02863694 CAD 1223899779 CHF 19060411 GBP  .27757624  JPY 27925498 USD  -11,80233445 ZAR
}  Incoming & Outgoing Payments 947047470 AUD 20,102,11546 CAD 579621084 CHF 164388022 GBP 33513971 JPY 768,189.95 USD -515887.92 ZAR
Y |iCo Hedges 13.577,034.84 AUD 907265793 CAD 847986092 CHF 471921359 GBP  .99251286  JBY 147547016 USD  -1497165689 ZAR
== Net Exposure (Transaction Currency) -46,511,093.99 AUD -8206,218.19 CAD -4,897170.18 CHF 673129969 GBP 43507828  JPY .35,952,450.23 USD 328881860 ZAR
m Net Exposure (Group Currency) -32942.201.28 EUR £,105817.10 EUR -4,719,709.13 EUR 9156,230.86 EUR 324879.25 EUR  -32340,06498 EUR -24554784 EUR
Hedge Ratio 36.1% £2.8% 84.9% 32.9% BO% 6.3% 111.3%
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Technology Transformation:
SAP Trade Finance Powered by SAP Treasury and Risk Management (SAP TRM)

Complete E2E solution to integrate trade finance process into treasury to oversee high volume transaction and
mitigate the risk related to it

SAP TRM
Trade Finance as integrated part of TRM Risk Analyzers

Credit Risk Analyzer Market Risk Analyzer Portfolio Analyzer
Integratlon of the most lmportant glObal trade Utilization: Formulas, Price calculator: NPV Prices, Sensitivities Yield calculations:
payment Method in Treasury Credit risk, Settlement risk Value at risk: Variance/covariance, Historic, Monte Money weighted, Time

Limit management: Carla Simulation weighted, Modified Dietz

. . . Limits freely definable, Cash Flow at Risk: Monte Carlo Simulation Benchmarking:
A Standard Instrument (Trade Fmance) In SAP Multidimensianal limits Simulate rates: What-if scenario, Relative, Absolute Performance Indicators
TRM .
Exposure Management Hedge Management/ Accounting
Master data management for Trade Finance Centralized Databaseto gather, group and versiondata  Administration of hedge plans, exposures, hedge items
and transferto Hedge Management and hedging relationships

Create Deal

Manage related cash flow position

Transaction Manager

Manage related credit line and margin Front office: Position and deal reporting, deal capture, exercise, dealer slip, valuation tools, online limit check
Back office: Standing instructions, carrespondence monitor, netting, settlement, rate fixing (interest, FX),

references, corporate actions, process maonitors

Aut_o_rr_lated and mtegrated within trade flnancmg Accounting: Flexible accounting determination, Accounting accardingto many international accounting standards
activities Money Market E‘:;ﬁ;gn"ge Derivatives DebtManagement  Securities Commodities

. Fieed term Sipot Cap Bonds Bonds Furtures Letter of Crec
Manage the related Counterparty RISk deposits Foraard Floor Bank loans Warrants Foraards Bank Guaran/

E-:-rrrrar:ial SWaps FRA gurrrramial Stocks Traded Options E;-.Ila{:ti:-n (D
. apEr Options Swaps aper Certificates Swaps A
Extend the Role of treasurer for trade finance Repo s - Faciities Sl OTC Options  + Factoring
Furtures: S, lemnding Forfeiting

© 2015 SAP SE or an SAP affiliate company. All rights reserved.
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Deployment Options S/4 HANA Finance

Client Client Client Client SAP Lapg Client
SAP ERP SAP ERP BCM
Fin Acc Fin Acc SAP Cash
SAP Cash Mgmt Mgmt powered IHC SD SAP Cash Mgmt BCM
Mgmt Acc BCM powered by SAP by SAP HANA powered by SAP
e HANA Mgmt Acc TRM L HANA L
Payment
sSD TRM SD Central Finance / SAP Accounting Sb SAP Accounting TRM
S/4 HANA Finance powered by SAP HANA MM powered by SAP HANA
MM MM 55T 574 HANA Finance S/4 HANA Finance
SAP HANA
e — o ANy . SAP HANA DB SAP HANA DB
DB
[ Side-by-side scenarios ] [ Integrated Scenario

Extended Functionality through Integration
of Single Processes

© 2015 SAP SE or an SAP affiliate company. All rights reserved.



Innovation highlights in finance
Treasury and financial risk management

Recent innovations } Planned innovations }

SAP Cash Management powered
by SAP HANA — cash

Further enhancements to

SAP Fiori apps for cash managers

IFRS 9

ab - abh management, liquidity ¥ SAP Cash Management powered SAP Fiori apps for treasurers

management, bank account by SAP HANA
management
SAP Treasury and Risk More information sources '

— o X Trade finance

== Management application — IFRS 9 integrated to “One Exposure” and

- first parts consumer applications
SAP Treasury and R'?" Further improvements of bank Electronic bank account
Management — new yield curve i .
: relationship management management
framework, cash flow at risk
'f/i

Predictive liquidity forecast

One Exposure

© 2015 SAP SE or an SAP affiliate company. All rights reserved.

Trade finance

\i g
A Further SAP Fiori coverage

o

Bank fee analysis



SAP Cash Management

Enhanced Functions with S/4 HANA 1511

Cash Operations
Cash Position Details (new backend, new Ul design)

Analyze Payment Details (new backend, with AR/AP
items added from One Exposure)

Bank Account Management
FBAR (Foreign Bank Account Report)
Manage Banks Fiori tile
BAM Requests Overview

Liquidity Management
Liquidity Plan (with BPC and Analysis Office)
Liquidity Forecast (with Analysis Office)

Actual Cash Flow Analysis (with Analysis Office)

© 2015 SAP SE or an SAP affiliate company. All rights reserved.
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Standard * @

Liquidity Item View @ ¥ | A

Liquidity Item Name K.

} Bank Acct Currency
» Bank Acct Currency:
» Bank Acct Currency
w Bank Acct Currency
} Company Code:
} Company Code:
~ Company Code:

AED

CAD

CNY

EUR

0001 - SAP A G

DEDA - Country Template DE
F001 - Tools Inc. Europe

~ Bank Account: 092303701

Receivables: Increase/Decrease
Sales of Goods

Receivables: Increase/Decrease

LR 2R 2 3F 3% !

Trade payables

» Bank Account: 19850204
» Bank Account: 201508040001
» Bank Account: 777777777
» Bank Account: 91203000

Overdue
0,00 AED
0,00 CAD
-600,00 CNY

1.099.507,09 EUR
0,00 EUR

0.00 EUR
15.012,44 EUR
100,00 EUR
88,00 EUR
-22.222,20 EUR
-100,00 EUR
-163.738,20 EUR
-170.859,96 EUR
0,00 EUR

0,00 EUR
-8.044.550,82 EUR
39.431,63 EUR

Tue, Aug 4, 2015
0,00 AED
0,00 CAD
200,00 CNY

-2.667.762,30 EUR
0,00 EUR

8.113,50 EUR
0.00 EUR

0,00 EUR

0,00 EUR

0,00 EUR

0,00 EUR

0.00 EUR
8.113,50 EUR
0,00 EUR

0,00 EUR
10.000,00 EUR
100.004.143,00 EUR

Cash Position Details

Wed, Aug 5, 2015

Thu, Aug 6, 2015

0,00 AED 0,00 AED
0,00 CAD 0,00 CAD
200,00 CNY 200,00 CNY

-2.524.309,54 EUR

-4.540.219,87 EUR

0,00 EUR 0,00 EUR
8.113,50 EUR 5.565,50 EUR
0,00 EUR 0.00 EUR
0,00 EUR 0,00 EUR
0,00 EUR 0,00 EUR
-2.548,00 EUR -6.000,00 EUR
0,00 EUR 0,00 EUR
0,00 EUR 0.00 EUR
5.565,50 EUR -434,50 EUR
0,00 EUR 0,00 EUR
0.00 EUR 0,00 EUR

10.000,00 EUR
100.004.143,00 EUR

10.000,00 EUR
100.019.155,00 EUR

Fri, Aug 7, 2015
0,00 AED
0,00 CAD
200,00 CNY

-5.983.586,10 EUR
0,00 EUR

-434,50 EUR
2.380,00 EUR
0,00 EUR

0,00 EUR

0,00 EUR

0,00 EUR

0.00 EUR
1.945,50 EUR
0,00 EUR

0,00 EUR
10.000,00 EUR
100.017.865,00 EUR

Sat, Aug 8, 2015
0,00 AED
0,00 CAD
200,00 CNY

-5.983.586,10 EUR
0,00 EUR

1.945,50 EUR
0.00 EUR
0,00 EUR
0,00 EUR
0.00 EUR
0,00 EUR
0.00 EUR

1.945,50 EUR
0,00 EUR
0,00 EUR

10.000,00 EUR

William Cao v

Q 3

Show Filter Bar  Filters (2) m

o

Show All Data
Sun, Aug 9, 2015
0.00 AED
0,00 CAD
200,00 CNY

-5.983.586,10 EUR
0,00 EUR

1.945,50 EUR
0.00 EUR
0,00 EUR
0,00 EUR
0.00 EUR
0,00 EUR
0.00 EUR

1.945,50 EUR
0,00 EUR
0,00 EUR

10.000,00 EUR

Show Delta Data
Mon, Aug 10, 2015
0,00 AED
0,00 CAD
200,00 CNY

-5.896.727,41 EUR
0,00 EUR

1.945,50 EUR
0.00 EUR
0,00 EUR
0,00 EUR
0,00 EUR
0,00 EUR
0.00 EUR

1.945,50 EUR
0,00 EUR
0,00 EUR

10.000,00 EUR

100.017.865,00 EUR  100.017.865,00 EUR 100.016.754,00 EUR

(&
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Benefits of Integrated Treasury Platform from SAP

Additional business
benefits

Cloud
Deployment

Simplified System
Landscape

Usability

© 2015 SAP SE or an SAP affiliate company. All rights reserved.

One central system approach, one platform, Real-Time Data
Integrated Bank Account Management

Embedded Liquidity Planning and Forecasting Functionality
Investment into the future — more capabilities can be added if needed

Faster adoption of innovation
Application management as a service
Deployment flexibility and scalability

Reduction of Interfaces and multiple Systems
Integration to other modules and data
Reduction of redundant data - One Single Source of Truth

New functionality and high integration level

New Uls, intuitive design, personalized
Device-independent

Simplification and focus on the important aspects

23



Highlights of SAP’s Deep Experience in Treasury and Financial Risk Management

25+ industries
¥ 3000+ treasury customers
24/7 support

28% 51%

Lower treasury and cash Freed up treasury experts* where the treasury
management cost system automatically performs various

treasury analyses around mark-to-market and
28% value-at-risk, etc.
Lower cost of capital Source: SAP Performance Benchmarking

Award winning Treasury Solution adidas
Treasury Today Adam Smith Award winners for 2013: e

Source: Treasury Today Adam Smith Awards

© 2015 SAP SE or an SAP affiliate company. All rights reserved.



http://treasurytoday.com/adamsmith/2013/about
http://treasurytoday.com/adamsmith/2013/winners/adidas-group-winner-best-process-re-engineering-solution
http://treasurytoday.com/adamsmith/2013/winners/adidas-group-winner-best-process-re-engineering-solution

Thank You!

Contact information:

Christian Mnich

Director Solution Management | Treasury and Risk Management | LOB Finance
SAP SE | Dietmar Hopp Allee 16 | 69190 Walldorf | Germany
Christian.mnich@sap.com
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Strong customer adoption of SAP S/AHANA Finance

>7 (00 Licensed customers Bloomberg A% Bristow

cp (Cenvergent

COLGATE-PALMOLIVE

>/4(00 Active customer projects

FLORIDA TN
CRYSTALS Innovabee

| -4 . fi
>9O Live customers LA TROBE m(

PROMEDICO
25 industries

«
All regions L T
New implementations and conversions U N | ORG
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